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MONTHLY | Monthly Report

Our June report is out now. See the global and Australian
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-8 90 o - N L 2%
- | = (2 ( 958 e~
)
-6.7%

+ US markets. US markets declined, with the Dow Jones down -6.7% and S&P500 down -8.4%, amid
worries the Fed will plunge the economy into a recession, with gap between default swap spreads of
high-grade companies and their junk counterparts, a recession-signalling indicator, jumping the most
since 2020.

* Long-dated US treasury yields were higher, with the 2-Yr yield at 2.96% and 10-Yr yield at 3.01%.
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GLOBAL MARKET UPDATES

* European markets. European markets declined with the Stoxx Europe 600 Index down -8.2%,
UK FTSE down -5.8% and German DAX down -11.2%, after ECB revised its baseline euro area
inflation projections up significantly with 2022 annual inflation at 6.8% (core at 3.3%), up
+170bps, 2023 at 3.5% (core at 2.8%), up +140bps and 2024 at 2.1%, up +20bps, and
downgraded 2022 and 2023 annual real GDP growth forecast to at 2.8% (down -90bps) and 2.1%
(down -70bps), respectively, while upgrading 2024 forecast by +50bps to 2.1%, based on which
the Governing Council intends to raise the key ECB interest rates by +25bps at its July monetary
policy meeting with further raise expected in September.

* Asian markets. Asian markets were mostly lower, with the Shanghai Composite up +6.7%,
amid China’s economic reopening from Covid-19 lockdowns and bets that China will continue to
keep monetary policy loose to boost growth with Chinese banks keeping key lending rates
unchanged, with 1-year LPR at 3.7% and 5-year LPR, a reference for mortgages, at 4.45%. The
Nikkei was down -3.3% and KOSPI fell -13.2%.

« Commodities. WTI oil price declined -5.5% to US$105.8/bbl, as concerns of a decline in supply
amid Libya halting oil exports from key ports due to political crisis were more than offset after
OPEC+ ratified an oil-production increase that completes the return of supplies halted during
the pandemic, rubber-stamping plans to add 648k barrels a day in August.

IN POLITICAL NEWS

* Geopolitical tensions continued to simmer with the U.S., U.K., Canada and Japan banning new exports of

Russian gold, leading to Russia retaliating by tightened the squeeze on its biggest European gas customers
with Gazprom PJSC curbing shipments to top buyers in Germany, Italy and France, putting the continent on
high alert for fuel shortages and leading to Europe starting to tap the reserves it's been saving for winter.

ON STOCK SPECIFIC NEWS (WHICH CAUSED SIGNIFICANT INTRADAY MOVES
DURING THE MONTH):

* Evolution Mining Ltd (EVN) - slumped -38.0%, after cutting FY22 gold production forecast to
640k oz from 650k oz.

- PointsBet Holdings Ltd (PBH) - surged after securing a A§94.16m investment from SIG Sports. *
St Barbara Ltd (SBM) - slumped -40.9%, after commencing a strategic review of the investment in
the Simberi Operation and deferring the FID in the Sulphide Expansion project.

« Zip Co Ltd (ZIP) - slumped -51.9%, as Australia’s Ministry for Financial Services decided to start
regulating BNPL services as credit products by the middle of 2023.



SUPER NETWORK

IN ECONOMIC NEWS

* Australian RBA decision. RBA raised interest rates by +50bps to 0.85% and Governor Philip Lowe
reiterated that Australians should be prepared for further interest-rate increases and expects the board to
discuss 25-50bps hike in July, as the bank expects inflation to accelerate to 7% in 4Q22 and only begin to
ease back early in 2023.

* Global growth outlook. The World Bank further cut its forecast for global economic expansion in 2022,
downgrading by -120bps from January estimate (-30bps from April) to +2.9% with growth in advanced
economies decelerating -250bps y/y to 2.6% (U.S. expanding +2.5%, down -120bps from prior forecast in
January and Euro area growing +2.5%, down - 170bps) before further moderating to 2.2% in 2023 and
growth in emerging economies decelerating -320bps y/y to 3.4% (China growing +4.3%, down -80bps and
India expanding +7.5%, down -120bps), well below annual average of 4.8% from 2011-2019, warning that
several years of above- average inflation and below-average growth lie ahead with potentially destabilizing
consequences for low-and middle-income economies with real income per capita remaining below pre-
Covid-19 levels in about 40% of developing economies in 2023.

+ U.S. Fed raised interest rate by +75bps, the biggest increase since 1994, to 1.5-1.75% and signalled to
keep hiking aggressively this year, as it downgraded outlook for the economy from the soft-landing scenario
of March to a bumpier touchdown, upgrading 2022 inflation forecast by +90bps to 5.2% while downgrading
2022 GDP forecast by -110bps to 1.7%, with Fed Chair Jerome Powell warning that steep rate hikes could
tip the US economy into recession.

+ U.S. Business activity took a decisive step back in June with a measure of services registering the
slowest pace of expansion since the start of the year as rapid inflation reduced demand for services and
manufacturing growth slowing abruptly, marking one of the largest monthly declines in data back to 2007,
as high prices, weaker demand and materials shortages pushed the output index to a two-year low. US
consumer confidence dropped in June to the lowest in more than a year and a measure of expectations,
which reflects consumers’ six-month outlook, dropped to the lowest in nearly a decade.

* China. Economy showed further signs of improvement in June with official manufacturing PMI rising
above 50-mark for the first time since February, indicating an expansion in output compared with May and
non-manufacturing PMI, which measures activity in the construction and services sectors, climbing to
highest in more than a year.

* Australia. Consumer sentiment dropped in June to lowest since August 2020, amid accelerating inflation.
* Europe. Euro-area inflation surged to a fresh record in June with CPI jumping +8.6% yoy, with France, Italy
and Spain reporting new all-time highs and consumer confidence approached its lowest level since the early
months of the pandemic.

* U.K. BOE raised interest rates for a fifth straight meeting, increasing the benchmark lending rate by
+25bps to 1.25%, while raising its forecast for the peak of inflation this year to “slightly above” 11%, and
announcing it expects the economy to contract in the current quarter.

* India. RBI raised the key interest rate by +50bps to 4.9% and pledged to withdraw the pandemic- era
accommodation, while raising its inflation forecast for 2022 by +100bps to 6.7%, outside the RBI's
mandated target range of 2-6%.
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IN ECONOMIC NEWS (CONT.)

« Japan. BOJ kept its policy settings for yield curve control and asset purchases unchanged and
downgraded its assessment on production, exports and overseas economies, while taking an improved view
of consumer spending.

« Germany. Inflation eased in June with CPl increasing +7.6% yoy (+8.2% under EU harmonized) vs 7.9% yoy
(+8.7% under EU harmonized) in prior month, amid temporary government relief measures.

* South Korea. The government downgraded its 2022 GDP outlook by -50bps to 2.6% while upgrading
inflation outlook by +250bps to 4.7%, compared to BOK's forecasts of a +2.7% expansion in GDP and +4.5%
inflation.
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Disclaimer

This document has been prepared without taking into account your personal circumstances, financial situation, needs
or objectives. You should consult with a Super Network Financial Services Pty Ltd Investment Advisor prior to
implementing any investment decision.

The information contained within this document has been prepared in good faith and has used sources that are
considered reliable. Whilst all information is believed to be true and accurate at the time of sending, Super Network
Financial Services Pty Ltd, its Directors, employees and consultants do not guarantee, expressly or impliedly, that the
information is complete or accurate. You should discuss any material contained within this document which you do not
understand with your Super Network Financial Services Pty Ltd Investment Advisor and ask for an explanation and if a
particular investment may be suitable for you.

Super Network Financial Services Pty Ltd does not accept any responsibility to inform you of any matter that
subsequently comes to its notice, which may affect any of the information contained in this document. This document
is a private communication to the intended recipient only and is not intended for public circulation or for the use of any
third party, without the prior approval of Super Network Financial Services Pty Ltd.

Disclosure of Interest: Super Network Financial Services receives commission from dealing in securities and its
authorised representatives, or introducers of business, may directly share in this commission. Super Network Financial
Services Pty Ltd and its associates may hold shares in the companies recommended.

Super Network Financial Services Pty Ltd ACN 600 099 410 is a Corporate Authorised Representative 461918 of
ANDIKA Pty Ltd AFSL 297069



