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MONTHLY | Monthly Report

Our January monthly report is out now. See the global

RE P O RT and Australian updates and trends.
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* Long-dated US treasury yields were mixed, with the 2-Yr yield lower at 0.11% and 10-Yr yield higher at 1.07%.

* European markets. European markets dseclined with the Stoxx Europe 600 Index down -0.80%, UK FTSE down
-0.82% and German DAX down -2.08%.

« Asian markets. Asian markets were higher, with the Nikkei up +0.80%, KOSPI up +3.58%, and the Shanghai
Composite rising +0.29%.

- Commodities. Over the month, WTI oil price gained +7.34% to US$52.20/bbl, as OPEC+ closed in on an
agreement to curb supply. Iron ore prices increased +2.13% to US$156.20 per tonne, whilst spot gold declined
-2.67% to US$1,848 per ounce.

+ ASX performance. The ASX200 gained +0.31%, as Australia’s Covid-19 vaccine program remained
on track to begin as scheduled, with the first Pfizer Inc doses set to arrive in hospitals in mid-to-late
February.
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IN POLITICAL NEWS:

+ Joe Biden was sworn in as the President of the U.S. and Democrats won control of the Senate. President
Biden signed executive orders aimed at fighting climate change, moving to re-join the Paris accord and
imposing a moratorium on oil leasing in the Arctic National Wildlife Refuge.

« Italy plunged into political uncertainty after country’s ruling coalition fell apart leading to resignation of
Prime Minister Giuseppe Conte. Former ECB President Mario Draghi accepted a request from Italy’s head of
state to form a government.

IN ECONOMIC NEWS:

« Australian RBA decision. RBA left the key interest rate and three-year yield target at 0.10% announcing it
doesn't expect to increase its key interest rate until 2024 “at the earliest” and extended its quantitative easing
program by a further AS100bn along with operating a bank lending facility.

* Global growth outlook. The IMF raised its forecast for global growth in 2021, projecting global GDP will soar
+5.5% this year, faster than the +5.2% projected in October, crediting improvement in the U.S. (+5.1% vs +3.1%
in October) and Japan (+3.1% vs 2.3% previously) for much of the upgrade, which was offset by cuts to its
predictions for the euro area (+4.2% vs +5.2% previously) and the U.K. (+4.5% vs 6.0% previously).

+ U.S. The Feds left their main interest rate unchanged at 0-0.25% without promising any more aid for the
economy and flagged a moderating U.S. recovery. According to Fed's beige book U.S. economic activity
increased modestly at the end of 2020 while hiring slowed amid resurgent infections and new restrictions,
even as vaccinations got underway. Congressional Budget Office sees the U.S. economy recovering from the
coronavirus pandemic much faster than previously expected, upgrading its GDP forecast for 2020-2024 by
+700bps to +1.7% annually.

+ US GDP expanded 4% in 4Q20, leading to total 2020 decline of -3.5% yoy. U.S. manufacturing remained
robust in January, though prices paid for raw materials rose to the highest since April 2011 amid pandemic-
related supply chain disruptions; labor market improved with initial jobless claims decreasing by 33k to 779k
in the week ended January 30, the lowest level since the end of November, and consumer confidence rose to
a three-month high, however, sentiment about current conditions declined to the worst reading since May.

« Asia. Factory activity across much of Asia continued to hold up in January with Taiwan's PMI rising to 60.2
(highest since April 2010), South Korea's rising to 53.2 (most since February 2011), India’s rising to 57.7
(expanding for a sixth straight month), Indonesia rising to 52.2 (highest since July 2014), and the Philippines
increasing to 52.5 (highest since December 2018), while Japan’s PMI fell back into contraction at 49.8,
Vietnam’s reading moderated to 51.3, Thailand’s fell to its lowest reading since July at 49 and China's
moderated to 51.3 from 51.9 in December.

+ China. Economy roared back to pre-pandemic growth rates in 4Q20 with GDP climbing +6.5% yoy, pushing
growth to +2.3% for 2020, leading to IMF projecting that China will overtake the U.S. by 2028, two years earlier
than previously predicted.

* Europe. GDP declined -0.7% in 4Q20, leading to a -6.8% decline in 2020, leading to ECB signalling that the
euro-zone economy is headed for a double-dip recession.

« Japan. The BOJ left its main policy unchanged with interest of -0.1% and forecast the economy will recover
more than previously thought, upgrading FY21 growth forecast to 3.9% from 3.6%, while downgrading FY20
contraction to -5.6% from -5.5%.

« Germany. Downgraded 2021 GDP growth forecast to 3% from 4.4%.
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ON STOCK SPECIFIC NEWS (WHICH CAUSED SIGNIFICANT INTRADAY MOVES
DURING THE MONTH):

« Bingo Industries Ltd (BIN) - surged +20.4%, after a CPE Capital-led group offered A$3.50/share cash, valuing
Company at A$2.29bn.

« Lynas Rare Earths Ltd (LYC) - surged +13.7%, after announcing it will build a SUS60m processing plant in
Texas in partnership with the US Department of Defence, which will pay half the costs of the plant.

- Netwealth Group Ltd (NWL) - surged +11.7%, after forecasting FUA net inflows for FY21 of A$8.5-9bn vs prior
guidance of A$8bn.

* Premier Investments Ltd (PMV) - surged +12.7%, after announcing Premier Retail’s online sales
in half to date up +60% over pcp..
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Disclaimer

This document has been prepared without taking into account your personal circumstances, financial situation, needs
or objectives. You should consult with a Super Network Financial Services Pty Ltd Investment Advisor prior to
implementing any investment decision.

The information contained within this document has been prepared in good faith and has used sources that are
considered reliable. Whilst all information is believed to be true and accurate at the time of sending, Super Network
Financial Services Pty Ltd, its Directors, employees and consultants do not guarantee, expressly or impliedly, that the
information is complete or accurate. You should discuss any material contained within this document which you do not
understand with your Super Network Financial Services Pty Ltd Investment Advisor and ask for an explanation and if a
particular investment may be suitable for you.

Super Network Financial Services Pty Ltd does not accept any responsibility to inform you of any matter that
subsequently comes to its notice, which may affect any of the information contained in this document. This document
is a private communication to the intended recipient only and is not intended for public circulation or for the use of any
third party, without the prior approval of Super Network Financial Services Pty Ltd.

Disclosure of Interest: Super Network Financial Services receives commission from dealing in securities and its
authorised representatives, or introducers of business, may directly share in this commission. Super Network Financial
Services Pty Ltd and its associates may hold shares in the companies recommended.

Super Network Financial Services Pty Ltd ACN 600 099 410 is a Corporate Authorised Representative 461918 of
ANDIKA Pty Ltd AFSL 297069



